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Prestige Biopharma Pte Ltd and its subsidiaries
Directors’ Statement
For the financial year ended June 30,2019

The directors present their statement to the members together with the audited consolidated
financial statements of the Group for the financial year ended June 30, 2019 and statement of
financial position and statement of changes in equity of the Company as at June 30, 2019.

In the opinion of the directors,

(a) the statement of financial position and statement of changes in equity of the Company and
the consolidated financial statements of the Group as set out on pages 6 to 90 are drawn up
so as to give a true and fair view of the financial position of the Company and of the Group
as at June 30, 2019, the financial performance and cash flows of the Group, and the changes
in equity of the Company and of the Group for the financial year then ended and

(b) at the date of this statement, there are reasonable grounds to believe that the Company
will be able to pay its debts as and when they fall due.

Directors

The directors of the Company in office at the date of this statement are as follows:

Park Soyeon

Kim Michael Jinwoo

Tan Ting Yong

Arrangements to enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Company a party to any

arrangement whose object was to enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any other body corporate.



Prestige Biopharma Pte Ltd and its subsidiaries

Directors’ Statement
For the financial year ended June 30,2019

Directors’ interests in shares or debentures

(a) According to the register of directors’ shareholdings, none of the directors holding office at
the end of the financial year had any interest in the shares or debentures of the Company

or its related corporations, except as follows:

Holdings registered

Holdings in which

in name of director is deemed
director or nominee to have an interest
At 1.7.2018 At 1.7.2018
or date of or date of
At appointment, At appointment,
30.6.2019 if later 30.6.2019 if later
Prestige Biopharma Pte Ltd
(No. of ordinary shares)
Park Soyeon 1,541,967 1,541,967 1,541,967 1,541,967
Kim Michael Jinwoo 1,541,967 1,541,967 1,541,967 1,541,967
Tan Ting Yong 15,000 15,000 15,000 15,000

Independent Auditor

The independent auditor, PricewaterhouseCoopers LLP, has expressed its willingness to accept re-

appointment.

On behalf of the directors

\]

( I

Park Soyeon
Director

December 16, 2019

NS5 K

Kim Michael Jinwoo
Director



Independent Auditor’s Report to the Members of Prestige Biopharma Pte. Ltd.

Report on the Audit of the Financial Statements
Our opinion

In our opinion, the accompanying consolidated financial statements of Prestige Biopharma Pte. Ltd.
(“the Company”) and its subsidiaries (‘the Group”) and the statement of financial position and
statement of changes in equity of the Company are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the “Act’) and Financial Reporting Standards in
Singapore ("FRSs”) so as to give a true and fair view of the consolidated financial position of the Group
and the financial position of the Company as at June 30, 2019, the consolidated financial performance,
consolidated changes in equity and consolidated cash flows of the Group and of the changes in equity
of the Company for the year ended on that date.

What we have audited
The financial statements of the Company and the Group comprise:

e the consolidated statement of comprehensive income of the Group for the year ended June 30,
2019;

the consolidated statement of financial position of the Group as at June 30, 2019;

the statement of financial position of the Company as at June 30, 2019;

the consolidated statement of changes in equity of the Group for the year then ended;

the statement of changes in equity of the Company for the year then ended;

the consolidated statement of cash flows of the Group for the year then ended; and

the notes to the financial statements, including a summary of significant accounting policies.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing ("SSAs”). Our
responsibilities under those standards are further described in the Auditor’'s Responsibilities for the
Audit of the Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group in accordance with the Accounting and Corporate Regulatory
Authority Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities
("ACRA Code”) together with the ethical requirements that are relevant to our audit of the financial
statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ACRA Code.



Independent Auditor’s Report to the Members of Prestige Biopharma Pte. Ltd.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
Statement but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the provisions of the Act and FRSs, and for devising and maintaining a system
of internal accounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair financial
statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, designh and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Independent Auditor’s Report to the Members of Prestige Biopharma Pte. Ltd.

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’'s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

Patilo (- R

PricewaterhouseCoopers LLP
Public Accountants and Chartered Accountants
Singapore, 16 December 2019



Prestige Biopharma Pte Ltd and its subsidiaries
Consolidated Statement of Comprehensive Income

For the financial year ended June 30, 2019

(in USD)

Revenue

Other income
-Finance income
-Others

Other gains/(losses)
-Impairment losses on financial assets
-Others

Expenses by nature
-Research and development
-Wages and salaries
-Legal and professional
-Depreciation
-Rental on operating leases
-Advertising and promotion expenses
-Travel expenses
-Other employee benefits
-Freight
-Finance costs
-Others

Total expenses

Loss before income tax
Income tax expense

Loss for the year
Other comprehensive income

Items that may be subsequently reclassified

to profit or loss :
Exchange differences

Other comprehensive income for the year, net of tax

Total comprehensive loss for the year

Total comprehensive loss attributable to owners

Basic losses per share
Diluted losses per share

Notes

21

24

41.2

23

12

24

17

19

27
27

2019 2018
(restated)
$ $

1,680,000 -
191,150 13,892
141,334 14,744
2,012,484 28,636
- (173,503)
2,436,787 1,061,886
2,436,787 888,383
(1,530,343) (1,243,312)
(1,505,764) (560,894)
(794,707) (439,982)
(505,293) (218,720)
(376,236) (151,223)
(108,075) (37,268)
(305,975) (54,111)
(60,427) (48,787)
(7,9086) (13,081)
- (227)
(364,481) (178,151)
(5,559,207) (2,945,756)
(1,109,936) (2,028,737)
(165,012) -
(1,274,948) (2,028,737)
97,889 1,877
97,889 - 1,877
(1,177,059) (2,026,860)
(1,177,059) (2,026,860)
(0.16) (0.29)
(0.16) (0.29)

_Th;ccompan ying notes form an integral part of these financial statements.




Prestige Biopharma Pte Ltd and its subsidiaries
Consolidated Statement of Comprehensive Income

For the financial year ended June 30, 2019

(in USD)

Assets

Current assets

Cash and cash equivalents
Other assets

Trade and other receivables

Non-current assets

Property, plant and equipment

Intangible assets

Financial asset fair value through profit or
loss

Trade and other receivables

Other assets

Total assets

Liabilities

Current liabilities

Trade and other payables

Borrowings

Contract liabilities

Financial liability at fair value through
profit or loss

Non-current liabilities
Borrowings

Contract liabilities

Trade and other payables

Total liabilities

Equity

Share capital
Capital contribution
Translation reserve
Accumulated losses

Total equity attributable to equity holders

of the Company
Total liabilities and equity

Notes

12
13

-
Ocooo

14
15
21

16

15
21
14

18
19
19
20

June 30, 2019 June 30, 2018 July 1, 2017

(restated) (restated)

$ $ $
8,510,349 3,336,384 4,736,807
648,929 229,055 218,493
8,190,000 1,013,405 1,850,000
17,349,278 4,578,844 6,805,300
904,507 799,007 283,248
59,123,769 26,143,239 9,146,693
8,037,931 5,444,794 1,748,445
2,154,853 . -
55,655 46,020 42,741
70,276,715 32,433,060 11,221,127
87,625,993 37,011,904 18,026,427
12,188,783 4,791,873 3,676,440
16,617,728 6,061,500 5,809,534
1,480,983 - -
437,800 - -
30,725,294 10,853,373 9,485,974
41,673 34,679 27,282
6,457,017 1,000,000 -
8,211 9,778 -
6,506,901 1,044,457 27,282
37,232,195 11,897,830 9,513,256
53,198,489 28,198,489 10,898,489
2,784,546 1,327,763 -
99,766 1,877 “
(5,689,003) (4,414,055) (2,385,318)
50,393,798 25,114,074 8,513,171
87,625,993 37,011,904 18,026,427

The accompany_in§ notes form an integral part of these financial statements.




Prestige Biopharma Pte Ltd and its subsidiaries

Statement of Financial Position - Company

As at June 30,2019

(in USD)

Assets

Current assets

Cash and cash equivalents
Other assets

Trade and other receivables

Non-current assets

Property, plant and equipment

Intangible assets

Investment in subsidiaries

Financial asset fair value through profit or
loss

Trade and other receivables

Other assets

Total assets

Liabilities

Current liabilities

Trade and other payables

Borrowings

Contract liabilities

Financial liability at fair value through
profit or loss

Non-current liabilities
Borrowings

Contract liabilities

Trade and other payables

Total liabilities

Equity

Share capital
Capital contribution
Accumulated losses

Notes

14
15
21

16

15
21
14

18
19
20

Total equity attributable to equity holders

of the Company
Total liabilities and equity

June 30, 2019 June 30, 2018 July 1, 2017

(restated) (restated)

$ $ $
7,753,758 3,278,094 4,736,807
618,398 230,718 218,493
8,190,000 1,013,405 1,850,000
16,562,156 4,522 217 6,805,300
904,507 799,007 283,248
56,400,227 26,143,239 9,146,693
92,715 56,893 -
8,037,931 5,444 794 1,748,445
5,429,741 - -
55,655 46,020 42,741
70,920,776 32,489,953 11,221,127
87,482,932 37,012,170 18,026,427
12,142,703 4,781,028 3,676,440
16,617,728 6,061,500 5,809,534
1,480,983 - -
437,800 - -
30,679,214 10,842,528 9,485,974
41,673 34,679 27,282
6,457,017 1,000,000 -
8,211 9,778 -
6,506,901 1,044,457 27,282
37,186,115 11,886,985 9,513,256
53,198,489 28,198,489 10,898,489
2,784,546 1,327,763 -
(5,686,218) (4,401,067) (2,385,318)
50,296,817 25,125,185 8,513,171
87,482,932 37,012,170 18,026,427

The aEcompanying notes form an integral part of these financial statements.
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Prestige Biopharma Pte. Ltd. and subsidiaries
Consolidated Statement of Cash Flows
For the financial year ended June 30,2019

(in USD) Notes

Cash flows from operating activities

Loss before income tax

Adjustments for:

Impairment loss on financial assets (Note 4.1.2)

Gain on conversion of redeemable convertible preference

shares to ordinary shares (Note 22)

Fair value gain on financial asset at fair value through profit

or loss (Note 22)

Fair value loss on financial liability at fair value through profit

or loss (Note 22)

Gain on conversion of loan into unquoted redeemable
convertible preference shares (Note 8)

Depreciation (Note 12)

Finance costs (Note 24)

Finance income (Note 24)

Wirite-off of accrued interest income (Note 9(ii))

Unrealised exchange loss

Change in working capital:

Increase in trade and other receivables
Increase in other assets

Increase in deferred income

Increase in trade payables and other payables
Cash generated from/(used in) operations

Withholding tax paid
Net cash provided by/(used in) operating activities

Cash flows from investing activities
Additions to property, plant and equipment
Additions to for intangible assets
Loan to director-related company!

Interest paid
Additions to other assets
Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayments of borrowings
Repayments of finance lease liabilities
Net cash provided by financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year
Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at the end of the year 7

Non cash transactions:

2019 2018
(restated)
$ $

(1,109,936)  (2,028,737)
- 173,503
(1,513,132) -
(1,080,005) (686,074)
41,400 -
- (40,275)
505,293 218,720
- 227
(191,150) (13,892)
- 13,892
86,706 27
(1,676,595) (13,405)
(419,873) (10,562)
1,438,000 -
7,255,381 1,803,753
3,336,089 (5682,823)
(15,012) -
3,321,077 {(582,823)
(610,793) (722,707)
(30,563,677) (14,942,416)
(1,963,703)  (1,983,163)
- (1,115,387)
(9,635) (3,279)

(33,147,808)

(18,766,952)

35,000,000 21,000,000
- (3,053,000)
(1,567) (654)
34,998433 17,946,346
5171,702  (1,403,429)
3,336,384 4,736,807
2263 3,006
8,510,349 3,336,384

During the financial year ended June 30, 2018, a part of the loan given to a related party Prestige Bioresearch
Pte Ltd amounting to $689,960 was satisfied via research services provided by the related party in connection

with the development of certain intangible assets of the Group.

The accompanying notes form an integral part of these financial statements.
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Prestige Biopharma Pte Ltd. and subsidiaries

Notes to the Financial Statements
For Financial Year End June 30,2019

1. General information

Prestige Biopharma Pte Ltd (the “Company”), was incorporated in the Republic of Singapore, on
July 13, 2015 with an issued share capital of 50,000 shares. The principal activities is to research,
develop and market new anticancer drugs and biosimilars.

The principal activity of the subsidiaries of the Company is disclosed in Note 1.1.

As at June 30, 2019, its major shareholders are as follows:

2019 2018
Percentage of Percentage of
Number of ownership Number of ownership
shares (%) shares (%)
Park Soyeon 1,541,967 18.37% 3,217,013 40.88%
Kim Michael Jinwoo 1,541,967 18.37% 3,217,013 40.88%
Mayson Partners
Pte Ltd 2,519,135 30.01% - -
Octava Fund Limited 1,566,304 18.66% - -
Dawnbright &
Company Pte Ltd 830,957 9.90% - B
Octava Pte Ltd 250,000 2.98% 1,434,886 18.24%
Others 143,177 1.71% - -
8,393,507 100.00% 7,868,912 100.00%

1.1 Consolidated subsidiaries

Details of the consolidated subsidiaries as at June 30, 2019 and 2018, are as follows:

2019 2018
Ownership Ownership
interest held interest held
by the Group by the Group Financial

Location (%) (%) year end Principal activities
Prestlgfa Biopharma Australia 100 100 June Scientific Research Studies
Australia Pty Ltd
g iestgErCiopiEmIH Belgium 99 99 June Scientific Research Studies

Belgium BVBA
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Prestige Biopharma Pte Ltd. and subsidiaries

Notes to the Financial Statements
For Financial Year End June 30,2019

2. Significant accounting policies

The principal accounting policies applied in the preparation of these consolidated financial
statements are set out below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with
Singapore Financial Reporting Standards ("FRS”) under the historical cost convention, except
as disclosed in the accounting policies below.

The preparation of financial statements requires the use of critical accounting estimates.
Management also needs to exercise judgement in applying the Group's accounting policies.
The areas involving a higher degree of judgment or complexity, or areas where assumptions
and estimates are significant to the consolidated financial statements are disclosed in Note 3.

2.1.1 Going concern assumption

As at June 30, 2019, the Group's current liabilities exceeded its current assets by $13,376,016
(June 30, 2018: $6,274,529, July 1, 2017: $2,680,674). Notwithstanding this, the financial
statements have been prepared on a going concern basis as the directors are of the opinion
that the Group has sufficient funds to meet its obligations as and when they fall due. See Note
28 for funding received subsequent to the financial year ended June 30, 2019.

2.2 Changes in accounting policies and disclosures

On 1 July 2018, the Group adopted the new or amended FRS and Interpretations of FRS (“INT
FRS") that are mandatory for application for the financial year. Changes to the Group’s
accounting policies have been made as required, in accordance with the transitional provisions
in the respective FRS and INT FRS.

The adoption of these new or amended FRS and INT FRS did not result in substantial changes
to the Group’s accounting policies and had no material effect on the amounts reported for the
current or prior financial years except for the following:

(a) Adoption of FRS 115 Revenue from Contracts with Customers

The Group and Company has adopted the new standard retrospectively. The adoption of
FRS 115 resulted in adjustments to the previously issued financial statements as explained
below:

i} Presentation of contract liabilities

The Group and Company has changed the presentation of certain amounts in the
statement of financial position as at June 30, 2018 on adopting FRS 115. Contract
liabilities in relation to upfront milestone payments received on license
agreements were previously presented as “Deferred revenue” of $1,000,000
under FRS 18.
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Prestige Biopharma Pte Ltd. and subsidiaries
Notes to the Financial Statements
For Financial Year End June 30,2019

2. Significant accounting policies (continued)

2.2 Changes in accounting policies and disclosures (continued)

(b) Adoption of FRS 109 Financial Instruments

The Group and Company has adopted the new standard retrospectively.

The accounting policies for financial instruments under FRS 109 are disclosed Note 2.5.

(i)

(i)

Reclassification of financial assets from available-for-sale to FVPL

Investments in preference shares of Prestige Biopharmaceuticals Co., Ltd
amounting to $5,444 794 were reclassified from the “available-for-sale” category to
“FVPL” category.

Related cumulative fair value gains of $744,794 were transferred from the fair value
reserve to accumulated losses as at June 30, 2018, with $726,349 reclassified from
fair value reserve to profit or loss for the year ended June 30, 2018.As at July 1,
2017, $18,455 was transfer from fair value reserve to accumulated losses.

Impairment of financial assets

The Group and Company has the following financial assets subject to the expected
credit loss impairment model under FRS 109:

e Loans due from related parties and trade and other receivables at amortised
cost.

The impairment methodology for each of these classes of financial assets under
FRS 109 is as disclosed in Note 2.5 and Note 4.1.2.

(c) The effects on adoption of FRS 115 and FRS 109 are as follows:

Statement of financial position

As at July 1, 2018 Effects of Effects of As atJuly1,
before adoption of applying applying 2018 after
Group Note FRS 115 and FRS FRS 115 FRS 109 adoption of
As at June 30, 2018 109, and after FRS 115 and
restatement in Note FRS 109
29
$ $ $ $
Non-current asset
Available-for-sale financial bi 5 444,794 - (5.444.794) )
asset
Financial asset at fair value bi 5,444,794 5 444,794
through profit or loss
Non-current liabilities
Deferred revenue ai (1,000,000) 1,000,000 - -
Contract liabilities ai - (1,000,000) B (1,000,000)
Equity
Fair value reserve bi (744,794) - 744,794 -
Accumulated losses bi 5,158,849 - (744,794) 4,414,055
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Prestige Biopharma Pte Ltd. and subsidiaries

Notes to the Financial Statements
For Financial Year End June 30,2019

2. Significant accounting policies (continued)
2.2 Changes in accounting policies and disclosures (continued)

(c) The effects on adoption of FRS 115 and FRS 109 are as follows: (continued)

Statement of financial position

As at July 1, 2018 Effects of Effects of As atJuly1,
before adoption of applying applying 2018 after

Company Note FRS 115 and FRS FRS 115 FRS 109 adoption of
As at June 30, 2018 109, and after FRS 115 and

restatement in Note FRS 109

29
$ $ $ $

Non-current asset
Available-for-sale financial bi 5 444 794 - (5,444.794) i
asset ) ! ! '

Financial asset at fair value s - 5,444,794 5,444,794
through profit or loss

Non-current liabilities
Deferred revenue ai (1,000,000) 1,000,000 - -
(1,000,000) - (1,000,000)

Contract liabilities ai -
Equity
Fair value reserve bi (744,794) - 744,794 -
Accumulated losses bi 5,145,861 - (744,794) 4,401,067
Statement of comprehensive income
For the year ended Effects of For the year
Grou July 1, 2018 before applying ended July 1,
—EFor the financial year Note adoption of FRS 115 FRS 109 2018 after
ended June 30, 2018 and FRS 109f and after adoption of FRS
’ restatement in Note 29 115 and FRS
109
$ $ $
Other gains bi 335,537 726,349 1,061,886
Other comprehensive bi 726,349 (726,349) _

income

Statement of financial position

As at July 1, 2017 Effects of As at July 1,

Gigii.and Carnban before adoption of applying 2017 after
As at June 30, 2017 Note FRS 115 and FRS 109, FRS 109 adoption of FRS
i and after restatement 115 and FRS
in Note 29 109
$ $ $

Fair value reserve bi (18,445) 18,445 -
Accumulated losses bi 2,403,763 (18,445) 2,385,318
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Prestige Biopharma Pte Ltd. and subsidiaries
Notes to the Financial Statements
For Financial Year End June 30,2019

2,

Significant accounting policies (continued)

2.2 Changes in accounting policies and disclosures (continued)

(d) New standards and interpretations not yet adopted by the Group

Certain new accounting standards and interpretations that have been published that are not
mandatory for annual reporting period commencing July 1, 2018 and have not been early
adopted by the Group are set out below.

- FRS 116 Leases (effective for the Group’s annual period beginning on July 1, 2019)

FRS 116 will result in almost all leases being recognised on the balance sheet, as the
distinction between operating and finance leases is removed. Under the new standard, an
asset (the right to use the leased item) and a financial liability to pay rentals are recognised.
The only exceptions are short-term and low-value leases. The accounting for lessors will not
change significantly.

The Group will apply the standard from its mandatory adoption date of 1 July 2019. As at the
reporting date, the Group has non-cancellable operating lease commitments of $243,981
(Note 25). The Group is in the process of determining the impact of the adoption of this
standard on its financial statements, however based on the Group's preliminary assessment,
the Group does not expect the adoption of this standard to have a material impact to the
financial statements of the Group in the period of initial adoption.

- Annual Improvement 2018 (effective for the Group’s annual period beginning on July 1,
2019)

These improvements include:

FRS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any borrowing
originally made to develop a qualifying asset when substantially all of the activities necessary
to prepare that asset for its intended use or sale are complete.

An entity applies those amendments to borrowing costs incurred on or after the beginning
of the annual reporting period in which the entity first applies those amendments. An entity
applies those amendments for annual reporting periods beginning on or after January 1,
2019, with early application permitted. Since the Group’s current practice is in line with these
amendments, the Group does not expect any effect on its consolidated financial statements
in the period of initial adoption.
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Prestige Biopharma Pte Ltd. and subsidiaries

Notes to the Financial Statements
For Financial Year End June 30,2019

Significant accounting policies (continued)

Consolidation

The Group has prepared the consolidated financial statements in accordance with FRS 110
Consolidated Financial Statements.

Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity
when the Group is exposed to, or has rights to, variable returns from its involvement with the
entity and has the ability to affect those returns through its power to direct the activities of the
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the
Group. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business combinations by the
Group. The consideration transferred is measured at the fair values of the assets transferred,
and identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are measured initially at their fair values at the acquisition date. The Group
recognises any non-controlling interest in the acquired entity on an acquisition-by-acquisition
basis either at fair value or at the non-controlling interest’s proportionate share of the acquired
entity’s net identifiable assets. All other non-controlling interests are measured at fair values,
unless otherwise required by other standards. Acquisition-related costs are expensed as
incurred.

The excess of consideration transferred, amount of any non-controlling interest in the acquired
entity and acquisition-date fair value of any previous equity interest in the acquired entity over
the fair value of the net identifiable assets acquired is recorded as goodwill. If those amounts
are less than the fair value of the net identifiable assets of the business acquired, the
difference is recognised directly in the profit or loss as a bargain purchase.

Intercompany transactions, balances and unrealised gains on transactions between group
companies are eliminated. Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the transferred asset. Accounting policies of
subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the Group.

The Group treats transactions with non-controlling interests that do not result in a loss of
control as transactions with equity owners of the Group. A change in ownership interest results
in an adjustment between the carrying amounts of the controlling and non-controlling interest
to reflect their relative interest in the subsidiary. Any difference between the amount of the
adjustment to non-controlling interest and any consideration paid or received is recognised in
a separate reserve within equity attributable to owners of the Company.

When the Group ceases to consolidate for a subsidiary because of a loss of control, any
retained interest in the subsidiary is remeasured to its fair value with the changed in carrying
amount recognised in profit or loss.
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Prestige Biopharma Pte Ltd. and subsidiaries

Notes to the Financial Statements
For Financial Year End June 30,2019

2. Significant accounting policies (continued)

2.4 Foreign currency translation

(a) Functional and presentation currency

ltems included in the financial statements of each of the Group’s entities are measured using
the currency of the primary economic environment in which each entity operates (the
“functional currency"). The consolidated financial statements are presented in US Dollar,
which is the Company’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions. Foreigh exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in
profit or loss.

Non-monetary items that are measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was determined. Translation
differences on assets and liabilities carried at fair value are reported as part of the fair value
gain or loss.

(c) Translation of Group entities’ financial statements

The resuits and financial position of all the Group entities (none of which has the currency
of a hyperinflationary economy) that have a functional currency different from the
presentation currency are translated into the presentation currency as follows:

(iif)

assets and liabilities are translated at the closing exchange rates at the reporting
date;

income and expenses are translated at average exchange rates (uniess the
average is not a reasonable approximation of the cumulative effect of the rates
prevailing on the transaction dates, in which case income and expenses are
translated using the exchange rates at the dates of the transactions); and

all resulting currency translation differences are recognised in other
comprehensive income and accumulated in the currency translation reserve.
These currency translation differences are reclassified to profit or loss on disposal
or partial disposal with loss of control of the foreign operation.
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